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Cannabis Rescheduling: Compliance and Operational Implications

President Donald Trump has signed an executive order directing the expedited
reclassification of marijuana under the Controlled Substances Act. This action
would move cannabis from Schedule | to Schedule IlI, recognizing its potential
medical use while maintaining federal restrictions.

Key Points:

¢ Reclassification to Schedule 11l would allow cannabis businesses to
deduct ordinary expenses under federal tax law and could improve
access to banking services.

e Schedule Il substances are considered medically useful but remain
regulated and require prescriptions.

e The change represents a significant shift in federal cannabis policy and
may influence future discussions on banking and regulatory reforms.

For financial institutions (Fl) that operate a cannabis banking program:
A robust independent audit helps manage the unique regulatory landscape and
associated risks of serving the cannabis industry.

+ Ensures Regulatory Compliance: Audits verify that the Fl is following
established Bank Secrecy Act (BSA) and Anti-Money Laundering (AML)
obligations, including enhanced due diligence (EDD), ongoing
monitoring, and accurate filing of Currency Transaction Reports (CTRS)
and Suspicious Activity Reports (SARS). This ensures that the institution
is "exam-ready" for regulators.

o Mitigates Risk: Regular audits help identify and correct potential issues
before they escalate into major problems, protecting the institution from
federal regulatory penalties and legal jeopardy. This includes managing
reputational risk associated with the federal-state law conflict.

o Operational Efficiency: Audits assess the effectiveness of automated
monitoring systems and internal controls, allowing the institution to
streamline processes, reduce manual work, and focus on building
customer relationships.

If your financial institution is currently operating a cannabis banking program.
CCI can independently evaluate your program to ensure regulatory
compliance. For more information, reach out to us at
inquiries@competecompli.com.
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