
FDIC Final Rule on Regulatory Thresholds (12 CFR Part 363)
 
On November 25, 2025, the Federal Deposit Insurance Corporation (FDIC)
approved a final rule updating certain regulatory thresholds under 12 CFR Part
363 to reflect inflation. The changes, which take effect on January 1, 2026, are
designed to provide burden relief for community banks by raising the asset-
size thresholds that trigger annual audit, internal control, and audit committee
requirements.

The thresholds in the final rule are updated as follows:

Annual Independent Audit Requirement
Threshold increased from $500 million → $1 billion in total assets.
Institutions below $1 billion are no longer required to obtain an
annual independent audit under Part 363.

Internal Control over Financial Reporting (ICFR)
Threshold increased from $1 billion → $5 billion in total assets.
Institutions with assets under $5 billion are exempt from the ICFR
assessment requirement.

Audit Committee Requirements
Institutions under $5 billion benefit from relaxed audit committee
composition standards.
Institutions above $5 billion must continue to meet stricter
independence requirements.

More information on these thresholds can be found here. CCI suggests you
forward this information to your Senior Management and Auditing staff. As
always, CCI is happy to help with any compliance-related questions. 
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